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If federal ethanol production incentives were removed and acres used to grow corn for
ethanol production were diverted to other uses (including direct food production),
consumer food expenditures would drop by 0.3%. That means a $5.00 food item would
be $0.015 cents cheaper, and a $400-per-month grocery bill would drop by $1.20
(Source: Food Agriculture Policy Research Institute (FAPRI), 2009).

Without ethanol, gasoline would cost $0.20-$0.35 cents more per gallon. That translates
into an additional $6.00-$10.50 to purchase 30 gallons a month. (Source: U.S. Dept. of
Energy, 2008)

The U.S. Ethanol industry accounts for only 3% of the world’s grain supply on a net
basis, and none of its food supply. (Source: USDA and Renewable Fuels Association)

In the U.S., only about 1% of the corn grown is needed to meet the demand for direct
human consumption (sweet corn). Less than 10% of the field corn grown is needed for
processing for food uses. Sweet corn, in fact, is consumed in only a small percentage of
the world’s countries.

One-third of the corn that goes into ethanol production is recycled into the food chain as
ready-made livestock feed, a byproduct called Dried Distillers Grains (DDGS). DDGS
has a higher protein concentration than pre-ethanol corn, making it more efficient as
animal feed.

Corn is not the sole food source for livestock. Up to 25% of swine feed and up to 30% of
cattle feed is comprised of soybean meal. 94% of U.S. soybeans are made into animal
feed, but only about 40% of U.S. corn goes to animals.
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